


 



       







An Affirmative Action/Equal   Opportunity   Institution,   serving   an   11-county   area   of   Southwest   Texas   since   1946.

Uvalde • Del   Rio • Eagle Pass • Crystal City 

November 29, 2012 
 
To President Sosa, Members of the Board of Trustees, and Citizens of Southwest Texas Junior College: 
The annual financial report of Southwest Texas Junior College District (College) for the fiscal year ended August 
31, 2012, is hereby submitted.  Responsibility for both the accuracy of the data and the completeness and 
fairness of the representation, including all disclosures, rest with Southwest Texas Junior College.  To the best of 
our knowledge, the enclosed data are accurate in all material respects and are reported in a manner designed to 
present fairly the financial position and the results of operations of the various funds of the College.  All 
disclosures necessary to enable the reader to gain an understanding of the College’s financial activities have 
been included. 
 
COMPARATIVE FINANCIAL STATEMENTS 
 
The 2012 audit report contains comparative data for the last two fiscal periods to ensure that the financial 
information will be available at a glance to financial statement users.  Following the auditor’s report the College 
has included a Management’s Discussion and Analysis which provides summary information and a brief 
economic forecast in three segments: 
 

1. A brief discussion of the basic financial statement, 
2. Condensed comparative financial information, and 
3. Analysis of the College’s overall financial position and results of operation. 

Segment 2, Condensed comparative financial information contains the following required elements: 
 

a. Total assets, distinguishing between capital and other assets 
b. Total liabilities, distinguishing between long-term and other liabilities 
c. Total net assets, distinguishing among amounts invested in capital assets, net of related debt; 

restricted amounts; and unrestricted amounts 
d. Operating revenue by major source 
e. Operating expenses by function 
f. Non-operating revenue and expenses 
g. Income before other revenue, expenses, gains, and losses 
h. Changes in net assets 
i. Ending net assets 
j. Cash flow, distinguishing among operating activities, non-capital financing activities, capital and 

related financing activities, and investing activities. 
k. Changes in cash flow 
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We hope this Annual Financial Report presentation will help the reader better understand the overall financial 
status of the College as of August 31, 2012. 
 
The Annual Financial Report is presented in five sections: 
 

Introductory section includes the President’s Letter, this transmittal letter, and the College’s principal 
officials. 
 
The Financial section includes the report of the independent accountants, the management discussion 
and analysis, the basic financial statements, notes to the financial statements and required 
supplemental financial information. 
 
The Statistical section includes selected unaudited financial and demographic information, generally 
presented on a multi-year basis. 
 
The Single Audit section includes the annual single audit in conformity with the provisions of the Single 
Audit Act of 1984 and U. S. Office of Management and Budget Circular A-133, Audits of State, Local 
Governments, Non-Profit Organizations and the Uniform Grants Management Standards issued by the 
State of Texas.  Information related to this single audit, including schedules of federal and state financial 
assistance and auditor’s reports on internal control structure and compliance with applicable laws and 
regulations are included in the single audit section of this report. 
 
The Public Funds Investment section includes the annual report on compliance with Texas State Public 
Funds Investment Act. 
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EDE & COMPANY
Certified Public Accountants

Eric Ede P. O. Box 219
Frank Ede Knippa, Texas  78870
Donna Ede Jones Telephone (830) 934-2148

Fax (830) 934-2799

UNQUALIFIED OPINIONS ON BASIC FINANCIAL STATEMENTS ACCOMPANIED 
BY REQUIRED SUPPLEMENTARY INFORMATION AND OTHER SUPPLEMENTARY 

INFORMATION
INCLUDING THE SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL 

AND STATE AWARDS

Independent Auditor's Report

Board of Trustees
Southwest Texas Junior College
2401 Garner Field Road 
Uvalde, Texas 78801 

Members of the Board: 

We have audited the accompanying financial statements of the governmental activities, the 
aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund information of Southwest Texas Junior College as of and for the year ended August 31, 2012 
and 2011, which collectively comprise the District's basic financial statements as listed in the table 
of contents. These financial statements are the responsibility of the College’s Administration. Our 
responsibility is to express opinions on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation.  We believe that our audits 
provide a reasonable basis for our opinion.  The financial statements of the Southwest Texas 
Junior College Foundation, Inc., a component unit of the Southwest Texas Junior College, 
included in the accompanying basic financial statements, were not audited in accordance with the 
standards applicable to financial statement audits contained in Governmental Auditing Standards. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of Southwest 
Texas Junior College as of August 31, 2012 and 2011 and the respective changes in financial 
position and cash flows, where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America.



In accordance with Government Auditing Standards, we have also issued our report dated 
November 9, 2012 on our consideration of the District's internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Governmental Auditing Standards and 
should be considered in assessing the results of our audit. 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and budgetary comparison information listed in the table of 
contents be presented to supplement the basic financial statements. Such information, although not 
a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain 
limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 

Our audits were performed for the purpose of forming an opinion on the financial statements that 
collectively comprise Southwest Texas Junior College’s basic financial statements. The 
accompanying schedules of expenditures of federal and state awards are presented for purposes of 
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits 
of States, Local Governments, and Non-Profit Organizations and the Texas Single Audit Circular, 
and are not a required part of the basic financial statements. The combining statements, and the 
schedule of expenditures of federal awards, are the responsibility of management and were derived 
from and relate directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the 
audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the 
financial statements as a whole. The statistical sections marked UNAUDITED have not been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, 
accordingly, we do not express an opinion or provide any assurance on them. 

__________________________     
Ede & Company 
Certified Public Accountants 

November 9, 2012 
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EDE & COMPANY
Certified Public Accountants

Eric Ede P. O. Box 219
Frank Ede Knippa, Texas  78870
Donna Ede Jones Telephone (830) 934-2148

Fax (830) 934-2799

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAL AUDITING 
STANDARDS

Independent Auditor's Report

Board of Trustees
Southwest Texas Junior College
2401 Garner Field Road 
Uvalde, Texas  78801 

Members of the Board:

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Southwest Texas Junior College as of and for the year 
ended August 31, 2012 and 2011, which collectively comprise the Southwest Texas Junior 
College 's basic financial statements and have issued our report thereon dated November 9, 2012.
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  The financial 
statements of the Southwest Texas Junior College Foundation, Inc., a component unit of 
Southwest Texas Junior College, included in the accompanying basic financial statements, were 
not audited in accordance with standards applicable to financial audits contained in Governmental 
Auditing Standards and accordingly this report does not extend to that component unit.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Southwest Texas Junior College's internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Southwest Texas Junior College's internal control over 
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the 
Southwest Texas Junior College's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent or detect misstatements on a timely basis. A material weakness is a 
deficiency, or combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be 
prevented, or detected and corrected on a timely basis. 



Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies 
in internal control that might be significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be 
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Southwest Texas Junior College's 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

This report is intended for the information of the College's Trustees, the audit committee, the 
administration, federal awarding agencies and pass-through entities and is not intended to be used 
and should not be used by anyone other than these specified parties. 

____________________________ 
Ede & Company 
Certified Public Accountants 

November 9, 2012 



EDE & COMPANY
Certified Public Accountants

Eric Ede P. O. Box 219
Frank Ede Knippa, Texas  78870
Donna Ede Jones Telephone (830) 934-2148

Fax (830) 934-2799

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A 
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

AND THE TEXAS SINGLE AUDIT CIRCULAR

Independent Auditor's Report

Board of Trustees
Southwest Texas Junior College
2401 Garner Field Road 
Uvalde, Texas  78801 

Members of the Board: 

Compliance
We have audited the Southwest Texas Junior College’s compliance with the types of compliance 
requirements described in the OMB Circular A-133 Compliance Supplement that could have a 
direct and material effect on each of its major federal programs and the Texas Single Audit 
Circular that are applicable to each of its state major programs, that are identified in the summary 
of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of 
its major federal and state programs is the responsibility of Southwest Texas Junior College's 
management.  Our responsibility is to express an opinion on the College's compliance based on 
our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; and 
OMB Circular A-133, and the State Single Audit Circular. Those standards and OMB Circular 
A-133, and State Single Audit Circular require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal and state program 
occurred.  An audit includes examining, on a test basis, evidence about Southwest Texas Junior 
College's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion.  Our audit does not provide a legal determination on Southwest Texas Junior 
College's compliance with those requirements.

In our opinion, Southwest Texas Junior College complied, in all material respects, with the 
requirements referred to above that could have a direct and material effect on each of its major 
federal and state programs for the year ended August 31, 2012. 



Internal Control Over Compliance

The management of Southwest Texas Junior College is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, 
contracts and grants applicable to federal and state programs.  In planning and performing our 
audit, we considered the College's internal control over compliance with requirements that could 
have a direct and material effect on a major federal and state program in order to determine our 
auditing procedures for the purpose of expressing our opinion on compliance and to test and 
report on internal control over compliance in accordance with OMB Circular A-133, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of the College’s internal control 
over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent or detect and correct, noncompliance with a type of 
compliance requirement of a federal or state program on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is reasonable possibility that material noncompliance 
with a type of compliance requirement of a federal or state program will not be prevented, or 
detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in internal 
control that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. 

This report is intended for the information of the College's Trustees, the management, federal and 
state awarding agencies and pass-through entities and is not intended to be used and should not be 
used by anyone other than these specified parties.

                                  
_________________________                                                         
Ede & Company 
Certified Public Accountants 

November 9, 2012 



EDE & COMPANY
Certified Public Accountants

Eric Ede P. O. Box 219
Frank Ede Knippa, Texas  78870
Donna Ede Jones Telephone (830) 934-2148

Fax (830) 934-2799

REPORT ON COMPLIANCE WITH THE TEXAS 
STATE PUBLIC FUNDS INVESTMENT ACT

Board of Trustees
Southwest Texas Junior College
2401 Garner Field Road 
Uvalde, Texas  78801 

Members of the Board:

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Southwest Texas Junior College as of and for the year 
ended August 31, 2012 and 2011, which collectively comprise the Southwest Texas Junior 
College's basic financial statements and have issued our report thereon dated November 9, 2012. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  The financial 
statements of the Southwest Texas Junior College Foundation, Inc., a component unit of 
Southwest Texas Junior College, included in the accompanying basic financial statements, were 
not audited in accordance with standards applicable to financial audits contained in Governmental 
Auditing Standards and accordingly this report does not extend to that component unit.

Compliance
As part of obtaining reasonable assurance about whether Southwest Texas Junior College's 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, including the Public Funds 
Investment Act (Chapter 2256, Texas Government Code), noncompliance with which could have 
a direct and material effect on the determination of financial statement amounts.   The results of 
our tests disclosed no instances of noncompliance that are required to be reported under the 
Public Funds Investment Act, ( Chapter 2256, Texas Government Code).  

____________________________ 
Ede & Company 
Certified Public Accountants 

November 9, 2012
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